MEMORANDUM OF UNDERSTANDING

|
|

Between

The Rtjral Municipality of Banphikot
and
Nepal Climate ¢hange Support Programme - Phase 2

1. This Mer~oranuum of Understanding shall be read in conjunction with the following documents
that sonstitute (e operational fraénework for the delivery of the NCCSP2 programme supported
by its Techn}cal Assistance agen€ Mott MacDonald Limited (NCCSP2 TA):

a. ‘MoU for finanuial aid (On@)udget,, off4reasury) and technical cooperation between the
Government ‘of the United K;ihgdom of Great Britain and Northern freland acting through
Depane ent of ImMernational @evetopmem (DFIDY and The Government of Nepal” for Climate
Smart Developmient ngranime dated 24 May 2017.

b [Relevant Faderal Oemocratié Republic of Nepal regulatory frameworks

¢ NCCSR?2 Operational Guidelines, describing the roles, responsibilities and applicabie
procedures in more detad (Annex i)

2 The Technical 4 ssistance arrangements and the purpose for which the Funds will be used are set
out in this Memorandum of Understanding (MoU) and its Annexes, collectively referred to as "this

Amrangement”.

% in Climate Resilience Davelopmeétt Planning (CRDP), the signatories agree to follow policy direction
provided wwier the Local Aéaﬁtaéon Plans for Action Framework (2019} and the National Climate
Change Puiicy (2019). |

4. Thz Mol vl zover the Fiscal Yéja,r 2076/77 (i.e. 2019/20).

Roles and Responsibilities i
5, Banphikol Rural imggg_@igamy as the Implementing Agency:

SRR

o Flanning of CROP schemes énsuring climate change resilient development as part of reguiar
. ;:}annxng and budgeting process
4 |
« Prepare thn necessary documents (e Detailed Project Repods, implementation and
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* Undertake technical and financ{al due diligence of potential UCs and contractors

e Make funds arid resources avaj}éble from the rural municipality's own budget

. iJr?pare and Issue contracts wit;h UCs and contractors

. Mpnitor progress of the CRDP s;t:hemes, and certify invoices for release of payments by NCCSP2
Fund Manaceir . ?

* Maintair [ roject records and a¢counts and provide a copy when they request payment release
from NCC3P2

8. NCCSP2 T4 Mott MacDonald Limited):
» Takean ¢ ctive role in programme management and delfivery

« Provide information and capacﬁ:ty building to Banphikot Rural Municipality on Climate Change
resilience policies and schemes

« Guidance in the preparation oﬁ%plans, costing and designs of CRDP schemes, including design
of quantitiable milestones for {aayments.

o Qualitv inspact procurement pirocess of third parties and Contracts between Banphikot Rural
Munic.pality and implementing organisations

o Quality a'r's;;ect Banphikot Rur%l Municipality oversight tasks

« Recommend rayments béased on verification of achievement of milestones
(quality’complefeness) |

e Provide nece:.sa'ry technical éupport and guidelines to the Banphikot Rural Municipality and
NV-oFE as required during impt’émentation of NCCSP2

. 'Support technical reporting anéﬁ knowledge management

7. AFund nlapager will make available to the Project(s) a total sum not exceeding NPR 12 million
far the iNepal Fiscal Year 2076/77 (i.e. 2019/20) to support the execution of the prioritised
Project(s) to be undertaken by panner' organisations, or other third-party representatives
acting ¢n Elanphikot Rural Municipality behalf. The amounts expected to be paid for by the
fund mana‘ger will be milestone based and will be agreed upon in the contract(s) between the

Banphikot Rural Municipalityjand its partner organisations. NCCSP2 TA will sign as witness
on the contracts after verifyinp that the milestone amounts are correct

{

{
8. Ministry of Forests and Envirojnment as the Executing agency
« Proy .¢ ovrall Programme Govemance
|
pgmatior] Lo all municipalities and partners .
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* Advise and participate in capacity building activifies

+ DPerform high-level monitoring ?and evaluation activities

« Provide direction for programn;&e planning and budgeting
|

Fraud and C¢ cruprion E

i

9. The Banp:ikat Rural Municipaléty and NCCSP2 TA will immediately and without undue delay

inform DFILY of any event which interferes or threatens to materially interfere with the successful

! implementation of tk{e Project(s), gwheiher financed in full or in part by DFID, including credible
suspicton of or ac’.al fraud, cormﬁtion ar any other financial irregularity or impropriety.

10. The .Banphikot Rural Municipality and NCCSP2 TA have a zero tolerance approach towards fraud
and fraudulent ehaviour that may lead to the misuse of funds and agree in principal to recover such
funds. The Benphikot Rural Municipality will, at first, take timely and appropriate action to investigate
cred'ble alleyations of fraud.

Genera! Terminati »n
11, If provisions of the: Arrangement have not been fulfifled by the Banphikot Rural Municipality, or the
partner organisations, or if any activities oceur which significantly impair the development value of
the Project(s), NCCSP2 TA will discuss with the Banphikot Rural Municipality and form an

assessmeiit. DFID may then take any of the following actions:

« Signal a possible future response; and

Stdp fund disbursements under the termination provisions set out within this
_Anangement.

12, Al Paniéipams will at first negotiate to resolve any issues that might arise throughout the
Project(s}. However, this Arrafh‘gemeni can be terminated, at any time, by four weeks' written
rotice b either ;':articipant' All remaining funds other than those irrevocably committed in good
faith before the date of termination, in line with the objectives of the Project(s) and approved

Fietween the three participants as being required to finalise activities, will be returnedto the Fund

Manager.
Additional Pravisions
13, This MOU may be modified only by wiitten agreement between Banphikot Rural Municipality and
WCCSPETA. g B =
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14, The documaat will be translated in Nepali, but the English text of this document will prevail. Any

amendmen's to the provisions contained within this Memorandum will be set out in writing and
signed.

Signed on behalf of the Banphikot Rural Municipality:
Name: Dharma Bahadur KC

Position: Chairperson, Banphikot Ruréﬂ Municipality

Address/Contac: Details: Banphikot Rural Municipality, ward no -4, West Rukurm
Date:4® March 2020 c’

Signature &/”

(5 \gff i

g g

Signed 01 behall of N CEP2 TA
Name: Jchan Bentinck
Position:-Team Leacer, NCCSP2 TA
Address/Contact Details: NCCSP-2, Departiper] sand Soil Conservation, Forestry Complex,
Babarmuhal, Kalhmandu '
Date: 4" March, 2020

Signature /w
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